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Market Commentary: The SGD swap curve traded lower 30-Mar  1Wcha(bps)  (bps) 0Mar  IWchg  IMcha
yesterday, with the Short_to_be”y_end rates trading 6bpS-10bpS . iTraxx Asiax IG 151 -1 -5 Brent Crude Spot ($/bbl) ~ 39.14 -5.78% 8.81%
lower, while the long-end rates traded 29bps lower. In the broader T SoXARAC 57 * 8 Gold Spot(8/0z) " 124105 0.5%% oo
! iTraxx Japan 92 - -7 CRB 171.47 -2.78% 5.06%
dollar space, JACI IG corporates spread is level at 232bps, while iTracx Australia 143 ) 13 Gscl 32421 2.55% 6.78%
the yield on the JACI HY corporates stayed flat at 7.80%. 10y CDXNAIG 83 1 25 VIX  13.82 0.22% -32.75%
UST decreased by 8bps to 1.80% as treasuries rose following CDXNAHY 102 0 3 CT10 (bp)  1.809% -6.98 7.41
Chair Yellen’s cautious comments on the pace of US interest rate iTraxx Eur Main 76 2 -23 USD Swap Spread 10Y (bp)  -13 1 3
policy in response to the current global economic outlook. iTraxx Eur X0 322 13 -86 USD Swap Spread 30Y (bp) ~ -47 3 6
iTraxx Eur Snr Fin 95 4 -13 TED Spread (bp) 41 7 9
New Issues: Japan Finance Organization for Municipalities (JFM) |~ T@xsexwe 26 N N US Libor-OIS Spread (bp) 25 ! !
mandates BOfAML, Daiwa., GOldman SaChS, JP Morgan for a iTraxx Sovx CEEMEA 154 6 -35 Euro Libor-OIS Spread (bp) 11 0 5
potential USD issue. The Government of Mongolia priced a 30.Mar 1Weha M chg
USD500mn 5-year bond at 10.875%, tightening from an initial AUDIUSD 0764 0.67% 6.93%
guidance of 11%. The expected issue rating is “B/B2/B”. USDICHE  0.986 0.70% 2.53%
EUR/USD 1.129 0.88% 3.58%
Rating Changes: Moody’s, Fitch and S&P assigned investment USD/SGD  1.353 0.83% 3.87%
grade “Baa3/BBB-/BBB-“ corporate credit ratings respectively with
stable outlooks to Adani Transmission (“Adani’). Moody’s and KoreaSY(CDS 66 ! * DIA 17633 005% 0.76%
. .. « ” . .. China 5Y CDS 123 -3 -10 SPX 2,055 0.17% 6.35%
S&P also assigned a provisional “Baa3” rating and a preliminary _ _
« « . . . , Malaysia 5Y CDS 157 -2 -18 MSCI Asiax 496 -1.15% 8.55%
BBB- ang—term issue .ratlng respeqtlvely to the company’s Philppines5Y CDS 105 1 “ hS 20,366 La8% 6.56%
proposed issuance of Indian rupee senior secured notes, subject Indonesia 5Y CDS 200 3 30 ST 2819 214% 572%
to a review of the final issuance documentation. Similarly, Fitch Thailand 5Y CDS 138 - ” KLl 1715 0.56% 3.64%
also assigned a local currency issuer default rating of “BBB-* for o 4781 213% 0.22%
the proposed issue. Moody’s confirmed Yingde Gases Group Co PETe—
Ltd (“Yingde Gases”) “B1” corporate family rating, as well as the Tapje 2: Recent Asian New Issues
“B2” senior unsecured rating on the bonds by Yingde Gases [ pae \ssuer Ratings Size Tenor Pricing
Investment Ltd and guaranteed by Ymgde Gases. Outlook is 29-Mar-16 Government of Mongolia B/B2/B USD500mn 5-year 10.875%
negative. The ratings confirmation reflects Moody’s expectation o _
tha.t Ylngde Gases can Withstand the negative impaCt from the 24-Mar-16 Yunnan Provincial Investment Holdings NR/NR/BBB+ USD300mn 3-year 3.375%
current very weak steel industry conditions in China. At the same 24-Mar-16 TMB Bank Public Co Ltd BBB-/Baa2/BBB- USD300mn 5.5-year 3.108%
time, Fitch Ratings downgraded Yingde Gases long-term issuer 23-Mar-16  ABN AMRO Bank Baa3/BBB-/A- SGD450mN 10-year 4.75%
default rating to “B+” from “BB”, as well as the senior unsecured 23-Mar-16  Blue Sky Fliers Co NR/NR/NR USD120mn 3-year 6.90%
debt ratings of Yingde Gases and Yingde Gases Investment Ltd )
. . ) 22-Mar-16 TA Corporation Ltd NR/NR/NR SGD40mn 2-year 5.5%
to “B+” from “BB”. The downgrade reflects the increase in Yingde
Gases, customer riSk and Weakening bargaining power, especia”y 22-Mar-16 Republic of Indonesia BB+/Baa3/BBB- USD750mn 5-year 3.4%
in the steel sector. Outlook is stable. 22-Mar-16 Republic of Indonesia BB+/Baa3/BBB- USD1.75bn 10-year 4.55%

Source: OCBC, Bloomberg
Note: Ratings for ABN AMRO Bank reflects issue ratings
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Credit Headlines:

Nam Cheong Limited (“NCL”): NCL has received a notice of termination / cancellation from Petra Offshore Limited, a wholly-owned subsidiary of Perdana
Petroleum Berhad (“Perdana”). This is related to the sale of one unit of Accommodation Work Barge (“AWB”) ordered by Perdana from NCL during June
2014. NCL'’s position is that the notice of termination / cancellation is not valid, and is tantamount to the repudiation of the contract by Perdana, which
entitles NCL to compensation. The original contract was for two AWB for USD84mn in aggregate. As such, we estimate that the AWB cancellation would
impact USD42mn (~-MYR168mn) worth of the existing order book of MYR1.2bn. As the AWBs were scheduled to be delivered in 2016, there could be
some revenue already recognized (due to percentage of completion revenue recognition) and these may have to be reversed. For now, it looks like the
other AWB contract is still valid, but if the legal battle escalates, or if the Perdana relationship sours further, the other AWB delivery may also be at stake.
We will continue to hold our Negative Issuer Profile rating (Company, OCBC).

Bank of Communications Co., Ltd. (BOCOM) reported its FY2015 results with net interest margins compressed to 2.22% in FY2015 from 2.36% in
FY2014. The bank’s efficiency ratio was relatively stable at 30.54% while net profit rose by 1% to RMB66bn, largely due to a 18% yl/y increase in net fee
and commission income (mostly management and agency services) as well as strong asset growth (14% yly ). As a result of asset growth, return on
equity and return on assets weakened slightly as did BOCOM'’s capital ratios with Tier 1 CER at 11.14% (FY2014: 11.30%) and the total capital ratio at
13.49% (FY2014: 14.04%). Asset quality indicators weakened as expected, mostly for loans overdue by more than 90 days, with the NPL ratio rising to
1.51% (FY2014: 1.25%) and the LLCR falling to 155.6% (FY2014: 178.9%) although it should be noted that BOCOM'’s NPL ratio remains better than the
industry average for mainland China banks of 1.67%. Similarly, BOCOM'’s loan to deposit ratio remained stable at around 75% as management sought to
balance asset growth with liabilities. Overall BOCOM'’s results are slightly better than anticipated. The trend though was as expected and reflect industry
wide pressures that will also influence the results of China’s other major banks as they report in the coming days. We expect 2016 to be another
challenging year for China’s banks as they struggle with slowing growth, rising profit pressures and ongoing asset rationalization. (Company, OCBC)



Asian Credit Daily &) OCBCBank

Andrew Wong Nick Wong Liang Mian, CFA Nicholas Koh Jun Ming
Treasury Research & Strategy Treasury Research & Strategy Treasury Research & Strategy
Global Treasury, OCBC Bank Global Treasury, OCBC Bank Global Treasury, OCBC Bank
(65) 6530 4736 (65) 6530 7348 (65) 6722 2533
wongVKAM@ocbc.com NickWong@ocbc.com NicholasKoh@ocbc.com

This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without our
prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned
herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or likely
performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all
reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in
this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given
any consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons,
and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any
class of persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to
provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice
concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment
objectives, financial situation or particular needs before you make a commitment to purchase the investment product. OCBC and/or its related and affiliated corporations
may at any time make markets in the securities/instruments mentioned in this publication and together with their respective directors and officers, may have or take
positions in the securities/instruments mentioned in this publication and may be engaged in purchasing or selling the same for themselves or their clients, and may also
perform or seek to perform broking and other investment or securities-related services for the corporations whose securities are mentioned in this publication as well as
other parties generally.

Co.Reg.no.:193200032W




